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Introduction • The Central Bank of Chile is a State body with legal 
personality and its own equity, which has full 
autonomy from the Government for decision-
making. 

• The Central Bank’s objective is to safeguard the 
stability of the currency and the normal 
functioning of internal and external payments.

• Attributions are the regulation of the amount of 
money and credit in circulation, execution of 
credit operations and international exchanges, the 
issuance of regulations in monetary, credit, 
financial and international exchange matters. 

• In the exercise of its functions and powers, it is 
governed exclusively by the rules of its Organic 
Law and provisions issued for the public sector are 
not applicable. 



Introduction • Is responsibility of the Bank's Board to dictate the
regulations regarding the general requirements
and conditions that the financial statements of the
Institution must meet, which are prepared, for
annual periods, as of December 31 of each year.

• In 2007, the Bank's Board of Directors agreed to
the adoption of IFRS in all matters in which its
application would not violate specific, normative
or legal provisions, and that its full adoption would
produce undesired effects on its financial strength.

• In 2009 the first financial statements were issued
under IFRS criteria and as of 2014 the full
application of this standard was adopted.



Financial 
Statements 
Central Bank 
of Chile 
(CBCh)

• The presentation of these financial statements is 
based on an economic and accounting framework 
that fairly reflects the financial position of the 
Central Bank of Chile, while also facilitating the 
economic analysis of Central Bank operations by 
clearly identifying whether they are undertaken by 
domestic or foreign agents.

• Financial Statements (annual period):
Statements of Financial Position
Statements of Comprehensive Income
Statements of Changes in Equity 
Statements of Cash Flows
Notes to the Financial Statements



Disclosures/
Notes to the 
Financial 
Statements

• The disclosures / notes contain information in 
addition to that presented in the financial 
statements and provide narrative descriptions or 
breakdowns of items presented in those 
statements. 

• A bank's notes provide information on the 
measurement and recognition rules used when 
preparing financial statements, help users 
evaluate the ability to generate cash flows and 
understand the risks and uncertainties to which 
they are exposed in the financial business. 

• Notes related to bank’s financial statements 
require the reader to have a knowledge of the 
banking business and its risks. 
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Financial 
Position



Statements of 
Comprehensive 
Income



Statements of 
Changes in 
Equity



Statements of 
Cash Flows



Notes to the 
Financial 
Statements

1. Incorporation and purpose

2. Summary of significant accounting policies
3. Changes in accounting policies 

4. Fair Value

5. Financial instrument risks and risk management
6. Cash and cash equivalents 

7. Reserve assets

8. Other foreign assets 
9. Loans to banks and financial institutions 

10. Operations under specific legal regulations

11. Property, plant, and equipment 
12. Intangible assets

13. Other assets

14. Foreign liabilities
15. Monetary base



Notes to the 
Financial 
Statements

16. Deposits and obligations

17. Securities issued by the Central Bank of Chile
18. Provisions

19. Capital 

20. Net gain from international reserves
21. Net loss from other foreign transactions

22. Net loss from domestic transactions

23. Net gain from foreign exchange transactions
24. Issuance, distribution, and processing costs

25. Contingencies and commitments

26. Income tax
27. Fiscal agency

28. Related-party transactions

29. Material events
30. Subsequent events



Disclosures to 
Financial 
Instruments 
CBCh

• For a Central Bank, like any financial institution, 
the information regarding financial instruments is 
the most relevant that we can find in the notes 
that accompany the financial statements. 

• IFRS 7 "Financial Instruments Disclosures" The 
objective of this Standard is to require entities to 
provide disclosures in their financial statements 
that enable users to evaluate: 

I. the significance of financial instruments: in the 
financial position and performance. 

II. the nature and scope of the risks arising from 
the financial instruments to which the entity is 
exposed, and how the entity manages those 
risks.
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I. Significance of financial instruments: in the financial position and 

performance. 

Categories of Financial Assets

More than 90% of the items that are in 
the Bank’s financial statements 

correspond to Financial Instruments (FI): 
financial assets and liabilities.

FI

FI
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Performance 

Assets at Fair Value (FV) and their FV level Other Information to be Disclosed 
• Accounting policies 
• Hedge Accounting 
• Fair value 
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II. Nature and scope of the risks arising from the financial instruments to 

which the entity is exposed, and how the entity manages those risks.

Market Risk, Credit Risk and 
Liquidity Risk

Qualitative Information

Exposures to risk and 
how they arise. 

Objectives, policies and 
processes for risk 

management, as well as 
the methods used to 

measure it. 

Quantitative Information

Exposure to risk at the 
end / during of the 

period. 
Risk concentrations.
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The risks of the Central Bank's financial 

instruments arise from: 

Reserve assets
Domestic financial 
assets and open-

market operations

a) Market risk is the risk of potential losses due to changes in the 
market price of an instrument or group of instruments and 
Market risk mainly derives from:
• Currency risk
• Interest rate risk
• Price Risk

Risk management

Investment policy
Current regulatory 

provisions

Currency Risk, Interest 
rate Risk and Price Risk

Credit Risk

Liquidity Risk

Interest rate Risk

Credit Risk

Liquidity Risk
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Currency risk

Market Risk Quantification 
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b) Credit Risk: Credit risk is the risk of potential losses due to a 

counterparty failing to make a payment.
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b) Credit Risk
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c) Liquidity Risk: Liquidity risk is the risk of not being able to sell an 

instrument when desired or of incurring a loss on the sale due to 
a lack of market depth; as well as the risk that an entity will have 
difficulty fulfilling its obligations on financial liabilities that are 
settled through the delivery of cash or another financial asset

• Liquidity risk in reserve assets. 
• Liquidity risk of investments in domestic assets. 
• Exposure to liquidity risk according to contractual maturities. 



Web Site-
Financial 
Statements 
CBCh

• Monthly Financial Statements (Spanish)

https://www.bcentral.cl/web/banco-central/el-
banco/transparencia/transparencia-activa/estados-de-
situacion

• Annual Financial Statements (Spanish)

https://www.bcentral.cl/web/banco-central/el-
banco/transparencia/transparencia-activa/estados-financieros

• Annual Report (Spanish)

https://www.bcentral.cl/web/banco-
central/buscador?categoria=Publicaciones/Banco%20Central%
20de%20Chile/Memoria%20anual

Annual Report (English)

https://www.bcentral.cl/en/buscador?categoria=Publicaciones
/Banco%20Central%20de%20Chile/Memoria%20anual

https://www.bcentral.cl/web/banco-central/el-banco/transparencia/transparencia-activa/estados-de-situacion
https://www.bcentral.cl/web/banco-central/el-banco/transparencia/transparencia-activa/estados-financieros
https://www.bcentral.cl/web/banco-central/buscador?categoria=Publicaciones/Banco%20Central%20de%20Chile/Memoria%20anual
https://www.bcentral.cl/en/buscador?categoria=Publicaciones/Banco%20Central%20de%20Chile/Memoria%20anual
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